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A Note From the Director
Generosity, foresight, and ﬁnancial savvy—the essence of a planned gift to Yale.
In this issue, we feature three opportunities for the creative use of your assets to make
gifts that support Yale’s mission and may o≠er signiﬁcant ﬁnancial beneﬁts to you: the
retained life estate, the charitable gift annuity, and the charitable lead trust.
With interest rates at historic lows, conditions are ideal to consider these gift options.
Many tax conscious alumni and friends have already taken advantage of this opportune
time to give to Yale and help to ensure their own ﬁnancial security.
If one of these strategies seems right for you, I invite you to contact us to learn more. My
colleagues and I would be pleased to create personalized illustrations of how these gifts may
provide you with income and tax beneﬁts and enable you to make a meaningful gift to Yale.
As always, we look forward to hearing from you. With warm wishes and thanks for your
continued generosity to Yale,

Eileen B. Donahue
University Director of Planned Giving

Why I Give to Yale: Peter Capra ’57
“When I was a student at Yale, I volunteered at the Boys Club through
Dwight Hall. It was an enjoyable extracurricular experience that
enabled me to connect with the New Haven community,” says Peter
Capra ’57, volunteer planned giving co-chair for his 55th Reunion.
“Many years later at my Yale College 50th Reunion, I decided to
again do something for the local community. I established a deferred
gift annuity speciﬁcally designated to a program at the Yale School
of Music which focuses on music education for inner city children.
As well as supporting a deserving project, the decision to establish
a deferred gift annuity also ﬁt my estate plans. I gave an amount I
could afford and in return received Yale’s promise to pay me a ﬁxed
annual sum that exceeded other rates of return available at the time.
The annuity also provided a valuable charitable income tax deduction which I could fully use that year.

Also in this issue:

“I am now receiving my quarterly payments. When it comes to
tax time, I am delighted to note
that a good portion of the payments is tax free.
“Moreover, in these times
of low interest rates, the lower
annuity rates are largely offset by
higher charitable deductions and
a larger percentage of the payPeter ’57 and Kathleen Capra
ments being tax free.
“When you consider my charitable tax deduction, the reliable
payments, and the contribution I’ve made to my alma mater, the
beneﬁts of the annuity have far exceeded my expectations!”
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Attractive Planned Gifts
when Interest Rates are Low
In the current environment of historically low interest rates,
several Yale planned gift opportunities provide even greater
income and tax advantages than they do at a time when the
economy is growing more rapidly.
Three of these options—the retained life estate, the charitable
gift annuity, and the charitable lead trust—may allow alumni
and friends to make meaningful gifts to Yale at substantially
lower costs to themselves and their families than when interest
rates are higher.

Donate Your Home, Continue to
Live in it, Receive Tax Beneﬁts:
Retained Life Estate
Current economic conditions make it a particularly favorable
time to consider the beneﬁts of a creative gift plan known as a
retained life estate (also called a remainder interest in residence).
This gift plan actually enables you to “live in your gift.”
how does a retained life estate work?
As the creator of a retained life estate, you irrevocably deed your
residence or vacation home to Yale, but retain the right to live
in it for the rest of your life with no disruption of your living
arrangements or your cash ﬂow. You continue to be responsible
for taxes and maintenance while you live in the property. At the
conclusion of your retained life estate, the University will use
the proceeds from the sale of your home for the purposes that
you have chosen.
When you make the gift, you receive an income tax charitable
deduction for a portion of the appraised value of the property.
With the IRS discount rate at a historic low, your deduction is
for a very signiﬁcant percentage of the value of your property.
Yale will credit your gift for the full appraised value of your
home. Giving a remainder interest in real estate during your
lifetime can simplify the estate settlement process; it may also
reduce estate taxes by removing the property from your
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taxable estate. And, you have the immediate satisfaction of making a meaningful gift that beneﬁts you now and Yale later.
consider these examples
A member of Yale College Class of 1962 and his wife had already
included a bequest of their home to Yale in their wills. Subsequently,
they decide to take advantage of the retained life estate which allows
them to deed their property to Yale now, while they retain the right
to live in their home for their lifetimes. Although this gift does not
change their circumstances or deprive them of any current resources,
it does generate a substantial charitable income tax deduction equal
to approximately 65% of the home’s appraised value. They are able
to use the deduction to lower their taxes. Conﬁdent about Yale’s
ability to manage the eventual sale of their property, they designate
their gift to one day endow a scholarship in their names.
Recent other examples of retained life estates include “The
Samuel and Liselotte Herman Fund for the Social and Behavioral
Sciences” established at the Yale School of Public Health in 2010
by the remainder interest in the Hermans’ residence outside Washington, D.C.
Raymond Plank ’44, founder of the Apache Corporation and
numerous philanthropic ventures, has given Yale a remainder
interest in his Santa Fe, New Mexico, home.

Raymond Plank’s Santa Fe, New Mexico, home

Give... and Receive Lifetime Payments
from Yale: Charitable Gift Annuity

Preserve Family Wealth While
Supporting Yale: Charitable Lead Trust

The charitable gift annuity, one of the most popular life income
gifts, provides you with secure, predictable payments, as well as
income and capital gains tax savings.
For a minimum gift of $10,000, you may establish a charitable gift annuity with Yale. You contribute cash or marketable
securities in exchange for Yale’s agreement to pay you and, if
you wish, your spouse or other annuitant, a ﬁxed income for
life. The amount paid is based on the age of the beneﬁciaries
when payments begin.
In addition to lifetime payments, a Yale charitable gift annuity provides other beneﬁts, including a charitable income tax
deduction, partially tax-free payments, reduced capital gains tax
when a gift annuity is funded with appreciated property, and
most importantly, the satisfaction that comes from ensuring
your own future and at the same time, helping to ensure Yale’s
future as well.

The extremely low discount rate (1.4% in April) makes this an
ideal time to consider the personal and philanthropic advantages
of the charitable lead trust—a planned gift that allows you to
generate an income stream to Yale now while you preserve assets
for your family for the long term.

consider this example
Carl, age 70, has chosen to make a gift of $10,000 in exchange for
a charitable gift annuity which pays him an annuity rate of 4.5%, or
$450 annually. Of his ﬁxed payment of $450, nearly 80% or $356 is
tax free for many years. The tax-free portion of $356 makes the $450
annuity equivalent to $642 of taxable income, as he is currently in
the 35% tax bracket. When you also consider his charitable contribution deduction of $4,337, his payments are actually equivalent
to a 7.5% effective rate of return.

Yale Peabody Museum of Natural History

A donor who funded a lead trust in December 2011 noted,
“The current very low interest rates enable me to pass assets to
my children with less tax. And, I am able to make gifts for the
next ten years to impact medical research at Yale. If you can
forego current income, the lead trust is an excellent income and
estate tax planning strategy.”
A charitable lead trust, generally established with $500,000
You may also choose to fund a gift annuity now, but defer
or more, lets you keep assets in your family, and provides inthe start of payments. The longer the deferral period, the higher
come to Yale for a period of years. You can create this separately
the future payments you can expect to receive. A deferred gift
invested irrevocable trust by transferring cash, marketable secuannuity offers a way to supplement retirement income with ﬁxed rities, or income producing property to a trustee of your choice.
payments. You receive a charitable deduction in the year you
The trustee manages the property and makes annual payments
make your gift, and your payments include a large percentage
to Yale for a speciﬁed number of years, in support of programs
of tax-free income, particularly when you fund your annuity
at Yale you designate. When the trust’s term ends, the trust aswith cash. If you are not certain when you would like payments
sets revert to you or pass to your heirs. Depending on the terms
to begin, you may select a window of possible start dates and
of the trust, any asset growth that has occurred within the trust
decide at a later time.
will be distributed to the trust’s beneﬁciaries with reduced or no
estate or gift tax liability.
consider this example
Suzanne, age 60, decides to make a $25,000 gift in exchange for
a charitable gift annuity and elects to defer receipt of payments
for 10 years. She secures a rate of 6%, or $1,500 annually for her
lifetime, and is entitled to a federal income tax charitable deduction
of $10,975 this year. When her ﬁxed payments begin at age 70, $882
of the $1,500 she receives will be tax-free for many years. When she
takes into account her income tax savings and tax-free payments,
her effective rate is more than 9%.

consider this example
Yale friends Stephen and his wife, Emily, are updating their estate
plans. They have the dual goals of leaving a substantial part of their
estate to their children, and providing ongoing annual support
for the Yale Peabody Museum of Natural History. They establish a
$1 million charitable lead annuity trust that pays 5% to Yale, $50,000
annually for 20 years. The trust also gives the couple an $866,950
gift tax deduction. Any increase in the value of the trust assets will
pass to their children in 20 years nearly free of gift tax and at significant estate tax savings.
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What do we share in common?

university director
Eileen B. Donahue

We have helped ensure Yale’s future and our own by establishing a Yale charitable gift
annuity. You, too, can leave a lasting legacy at Yale and receive:

eileen.donahue@yale.edu

•Fixed payments for life		

•Signiﬁcant tax savings

See inside for details

deputy director
Mary Beth Congdon
marybeth.congdon@yale.edu
associate director
Carrie M. Lovelace
carrie.lovelace@yale.edu
planned giving specialists
Laura J. Becker
laura.becker@yale.edu
Betsy D. Gorecki
betsy.gorecki@yale.edu
www.yale.planyourlegacy.org
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